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Highlights for September

» Total mutual fund net redemptions were $4.5 billion in September,
down from $799.6 million in net sales in August and $993.8 million in net
sales one year ago.

» Money Market fund net redemptions were $2.5 billion in September,
down from $944.1 million in net sales in August and $328 million in net
sales last year at this time

» Long-term fund redemptions were $2 billion in September, down from
$144.5 million in net redemptions in August and $665.8 million in net
sales in September 2007

> International Equity funds led the way in sales in September with
$120.8 million followed by Canadian Equity funds ($86.2 million), U.S.
Equity funds ($78.2 million) and Global Equity Balanced funds ($48.2
million).

» Canadian Money Market funds led the way in net redemptions in
September at $1.8 billion. This was followed by U.S. Money Market funds
which had net redemptions of $526 million for the month.

» Fund-of-fund products had net redemptions of $90.3 million in
September, down from $360.5 million in net sales in August and $889.1
million in September 2007.

> Industry assets under management were $633.6 billion at the end of
September, down 8.9% from August and 9.7% from September 2007
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Commentary

Note: For a full size view of the graphical charts presented in this report please visit
https://statistics.ificmembers.ca/English/reports/2008/09/public/Graphs.ppt to download

the report.




Top Line Metrics

Net Assets Net Sales

Beginnin Last12 | 12Months
Sep 2008 | Aug 2008 9NN | gep 2007 Sep2008 | Aug2008 | Sep 2007 YTD YTD 2007 ending
of Year Months Sep 2007

Stand-Alone vs. Fund-of-Funds Stand-Alone vs. Fund-of-Funds
Stand-Alone Funds 530.0 583.0 586.3 591.7 -4,362.3 439.1 104.7 5,760.3 9,895.9 10,498.0 13,1711

Fund-of-Funds 103.6 1125 111.0 109.7 -90.3 360.5 889.1 4,804.3 17,9211 71979 22,1116
Broad Asset Classes

Broad Asset Classes

%) (%)
c c
g Equity Funds 266.2 304.3 3305 340.2 g -992.0 -764.3 -107.6 -8,716.5 5,814.6 -8,981.8 6,214.7
g Balanced Funds 233.2 252.8 250.5 251.4 g -862.3 504.9 875.4 4,568.0 20,273.2 7.175.6 25,574.6
Bond Funds 57.8 59.5 56.3 56.4 -140.3 824 -130.0 -63.6 -267.8 -1,159.3 -129.0
Specialty Funds 5.8 6.0 5.0 48 43 326 28.0 1,041.8 649.9 1,286.3 922.2

665.8 26,469.9 32,5825

Long-Term Funds Total

944.1 328.0 1,347.1 2,700.2

Short-Term Funds

13,7349 19,375.0

993.8 | 10,564.6 | 27,817.0 ‘ 17,695.9 ‘ 35,282.7

-4,452.6 | 799.6

Total Industry ‘ 633.6 | 695.6 697.3

i The Investment Funds Institute of Canada
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Industry assets were $633.6 billion at the end of September, down 8.9% from August and 9.7% from
September 2007. Total industry net redemptions were $4.5 billion in September, down from $799.6 million
in net sales the previous month and $993.8 million in net sales the previous year. Year-to-date net sales
were $10.6 billion for the industry, down from $27.8 billion at this point last year. Total net sales over the
past 12 months were $17.7 billion, down from $35.3 billion over the previous 12 months.

Long-term fund assets totaled $563 billion at the end of September, down 9.6% from August and down
13.7% from September 2007. Long-term fund net redemptions totaled $2 billion in September, down from
net redemptions of $144.5 million in August and net sales of $665.8 million at this point last year. Long-
term funds had net redemptions of $3.2 billion year-to-date compared with $26.5 billion in net sales at this
point last year.

Money Market funds experienced net redemptions of $2.5 billion in September, down from $944.1 million
in net sales in August and $328 million in net sales at September 2007. Money Market funds have
attracted the largest inflows year-to-date ($13.7 billion) and year-over-year ($19.4 billion) as investors
have chosen to wait on the sidelines in response to the upheaval in capital markets. Rising relative rates
of return for substitute short-term investments have attracted money away from Money Market funds this
month however. In addition, a lack of delineation by investors between troubled Money Market funds
domiciled in the United States and Canadian Money Market funds has likely contributed to the size of the
outflows this month.

Equity fund redemptions rose to $992 million this month from net redemptions of $764.3 million in August
while Balanced funds had net redemptions of $862.3 million over the same period, down from $504.9
million net sales in August.

Equity fund redemptions year-to-date were $8.7 billion, compared with net sales of $5.8 billion at this point
last year. Despite the net outflows for Balanced funds this month, year-to-date net sales remained
positive at $4.6 billion though Balanced fund sales year-to-date were below last year's total of $20.3
billion.



L [erm Funds Overview
In billions
Monthly Annual
Sep 2008 $Billions 1 3 6 YT 1 3 5
Change -59.7 -67.1 -58.2 -79.4 -89.7 55.8 210.0
Assets 563.0 (Avg. Month %) (-9.6%) (-3.7%) (-1.6%) (-1.5%) (-1.2%) (+0.3%) (+0.8%)
Cumulative -2.0 -2.9 -1.7 -3.2 -1.7 51.6 96.1
Net Sales 2 (Monthly Avg.) (-2.0) (-1.0) (-0.3) (-0.4) (-0.1) (+1.4) (+1.6)
Cumulative -57.7 -64.2 -56.6 -76.2 -88.0 4.2 113.9
Market Effect il (Monthly Avg.) (-57.7) (-21.4) (-9.4) (-8.5) (-7.3) (+0.1) (+1.9)
Monthly Annual
Sep 2008 $Billions 1 3 6 1D 1 3 5
Assets 633.6 Change -62.0 -66.5 -54.0 -63.7 -67.8 79.4 224.7
(Avg. Month %) (-8.9%) (-3.3%) (-1.4%) (-1.1%) (-0.8%) (+0.4%) (+0.7%)
Cumulative -4.5 -3.0 1.4 10.6 17.7 70.3 104.8
Net Sales LE (Monthly Avg.) (-4.5) (-1.0) (+0.2) (+1.2) (+1.5) (+2.0) (+1.7)
Cumulative -57.5 -63.5 -55.4 -74.2 -85.5 9.1 119.9
Market Effect N (Monthly Avg.) (-57.5) (-21.2) (-9.2) (-8.2) (-7.1) (+0.3) (+2.0)
Note: the market effect estimate is a residual. It is the part of the change in assets under management not accounted for by sales.

i The Investment Funds Insfitute of Canada
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Total industry assets fell in September by 8.9% to end the month at $633.6 billion. Industry assets
fell an average of 3.3% per month over the last 3 months and 1.4% over the last 6 months.
Industry net sales were in redemption territory at $4.5 billion in September. Industry net sales
averaged -$1 billion per month over the past 3 months and a positive $200 million per month over
the past 6 months. Industry assets have fallen an average of $7.1 billion per month over the past
year due to negative market effect. This negative market effect was offset over the past 12
months by positive net sales averaging $1.5 billion per month over the period.

Long-term fund assets totaled $563 billion at the end of September falling 9.6% from August.
Long-term fund assets have been falling 3.7% per month over the past 3 months and 1.6% per
month over the last 6 months. This has been due to both net redemptions and negative market
effect. Long-term fund net redemptions were just under $2 billion in September and were above
the average net redemptions per month over the last 3 month (-$1 billion per month), 6 month (-
$300 million per month) and 12 month (-$100 million per month) periods. Likewise, the market
effect for long-term mutual funds has been negative and accelerating over the last 3,6 and 12
month periods.



Mutual Fund Net Assets

in billions

Asset Growth
as percentage
of previous
year's assets

Sep  Sep Sep Sep Sep Sep Sep Sep Sep Sep Sep
200 00 2005 2006 2007 2008

j/ The Investment Funds Institute of Conada

[FIC

At the end of September industry assets were $633.6 billion, down 9.7%
from last year. Assets under management fell by a similar amount in the 12
months ending September 2001 (-10.9%). Assets fell again in the
subsequent 12 month period (-1.1%) then rebounded in the 12 months
ending September 2003 (7.3%).

Long-term fund assets have fallen from $652.7 billion in September 2007 to
$563 billion this month. Money markets fund assets came in at $70.6 billion
this month, compared to the $48.7 billion in money markets in September of
last year.



Mutual Fund Net Sales

Rolling 12 month period in billions o Saloe

pecease o

year's assets

Money Market
4 Funds
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Continued market volatility has led to some of the highest Money market
fund sales in any rolling twelve month period ending September since 1998.
At $17.7 billion, total net sales were below the 12 month total for 2007 ($35.3
billion) but remained above the 12 month total for 2006 ($17.3 billion).

Total net sales for the 12 months ending September 2008 were 2.5% of
beginning assets the lowest since the 12 months ending 2003.



Mutual Fund Estimated Market Effect

Rolling 12 month period in billions

Total Market
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The estimated market effect for the industry was -12.2% of beginning assets. This was
down from the previous rolling twelve month period that had a positive market effect of
$56.1 billion or 9.2%.

The estimated market effect for long term funds came in at -$88 billion for the 12
months ending September 2008.

Though the estimated market effect for the industry was negative, it remained below the
downturn in September 2001 in percentage terms (-16.6%) and was more in line with
what was seen in the 12 months ending September 1998 (-12.1%).



Mutual Fund Assets by IFIC
Asset Class

Since Since Since
SSprecos Aug 2008 | Dec 2007 | Sep 2007
$Billions
Equity Funds
. . Change -21.77 -30.72 -36.09
Domestic Equity 1508 | o hange) | (12,69 (-16.9% (-19.3%)
. . Change -11.45 -26.72 -29.62
Global & International Equity 81.3 Gochange) (12.3% (24.7%) (26.7%)
R Change -2.18 -3.38 -4.66
U.S. Equity A change) | (9.7%) (-14.29%) (-18.6%)
. Change -2.73 -3.51 -3.66
Sector Equity g (change) |  (-16.5%) (20.3%) (-21.0%)
Balanced Funds

. Change -11.23 -9.81 -11.19
Domestic Balanced 142.1 (%change) (7.3% (6.5% 7.3%
Change -8.41 -7.52 -7.01

Global Balanced 91.1 (bchange) (8.4% 7.6%) 719%

Fixed Income Funds

Change -1.39 . 1.90
50.5 (%change) (-2.7%) (+3.9%)

Domestic Fixed Income

Change -0.30 -0.42
(%change) (-3.9%) -2. (-5.4%)

Change -0.22 0.74 1.02
Change -59.67 -79.41 -89.72
Long-term Funds Total 563.0 (schange) (0.6%) (12.4% 13.7%

Change -2.30 15.73 21.90
e o e A I

Total Mutual Funds 633.6 Change 61 & 368 < 82

) (-8.9%) (-9.1%) (-9.7%)
i The Investment Funds Institute of Canada
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Asset growth was hard to come by in September and assets under management fell for all asset classes
in the month. Not surprisingly, Sector Equity fund assets fell the most in percentage terms in September.
Sector Equity fund assets were $13.8 billion at month end, down 16.5% from August and 21% year-over-
year.

Both Domestic Equity and Global & International Equity fund assets fell by over 12% in September.
Domestic Equity fund assets were $150.8 billion at the end of September, down 16.9% from the start of
the year and 19.3% year-over-year. Global & International Equity fund assets were $81.3 billion at month
end, down 26.7% year-over-year.

In the Balanced space, Global Balanced fund assets were down 8.4% to end September at $91.1 billion
while Domestic Balanced fund assets fell 7.3% to end the month at $142.1 billion. Both Balanced fund
asset classes saw a 7% drop in assets year-over-yeatr.

In the Fixed Income space, Domestic Fixed Income fund assets ended September at $50.5 billion, down
2.7% from August but still remained up 3.9% year-over-year. Global & High Yield Fixed Income fund
assets fell 3.9% in September to end the month at $7.4 billion. Global & High Yield Fixed Income fund
assets were down 5.4% year-over-year.

Money Market fund assets, which have been rising at a rapid rate over the past 12 months, fell 3.2% in
September. Money Market fund assets were $70.6 billion at the end of September and were up 28.6% or
$15.7 billion since the beginning of the year and 44.9% or $21.9 billion year-over-year.
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In millions
Last12 12 Months
Sep 2008 | Aug 2008 | Sep 2007 YTD YTD 2007 ending
Months 2007
$Millions Sep 00
Equity Funds
. . Cumulative -5,460.2 -5,5632.2 -6,062.1 -8,086.7
Domestic Equity -733.6 -366.5 -319.9 (Manthly Ava.) (606.7) (614.7) (505.2) 673.9)
. . Cumulative -3,398.1 10,359.4 -2,961.8 13,520.0
Global & International Equity -344.9 -317.8 252.8 (Monthly Avg.) (377.6) (+1,151.0) (-246.8) (+1,126.7)
. Cumulative -285.4 574.4 -483.6 535.7
U.S. Equity 66.5 -29.7 -80.6 (Manthly Ava.) (aL7) (+63.8) 40.3) (+44.6)
. Cumulative 427.1 413.0 525.8 2457
Sector Equity 19.9 -50.4 40.0 (Manthly Ava.) (+47.5) (+45.9) (+43.9) (+205)
Balanced Funds
. Cumulative 1,084.3 5,070.2 19273 7,216.8
Domestic Balanced -493.6 208.7 140.9 (Monthly Avg) (+1205) (+563.4) (+160.6) (+601.4)
Cumulative 3,483.7 15,203.0 5,248.4 18,357.8
Global Balanced -368.8 296.1 7345 Monthly Avg) (+387.1) (+1,689.2) (+437.0) (+1,520.8)
Fixed Income Funds
- Cumulative 314 -604.3 -848.2 -500.4
Domestic Fixed Income -109.2 755 -89.3 (Monthly Ava) +35) 67.1) “70.7) a1.7)
. . . Cumulative -95.0 336.5 -311.1 3714
Global & High Yield Fixed Income -31.1 6.9 -40.7 Monthly Avg) (10.6) (+37.0) (25.9) +31.0)
Specialty Funds Cumulative 1,041.8 649.9 1,286.3 9222
P Y (Monthly Avg)|  (+115.8) (+72.2) (+107.2) (+76.9)
Cumulative -3,170. 3 26,469.9 -1,679.1 32,5825
Long-term Funds Total -1,990.4 -1445 665.8 I (3523 +2,941.1) (130.9) (+2,715.2)
Cumulative 13,734. 9 1,347.1 19,375.0 2,700.2
Cumulative 10, 564 6 27, 817 (0] 17, 695 9 35, 282 7

Total Mutual Funds -4,452.6 799.6 993.8

i The Investment Funds Institute of Canado

(Monthly Avg)  (+1,173.8) (+3,090.8) (+1,474.7) (+2,940.2)

IFIC

Despite the monthly asset declines across all asset classes, some asset classes did attract net new
flows in September. U.S. Equity funds attracted $66.5 million in net sales for the month, up from net
redemptions of $29.7 million in August and $80.6 million in net redemptions in September 2007.
Year-to-date net sales remained in negative territory for the U.S. Equity asset class at -$285.4
million, down from $574.4 million in net sales at this point last year.

Sector Equity funds had net sales of $19.9 million in September, up from $50.4 million in net
redemptions but down from $40 million in net sales at this point last year. Sector Equity fund sales
were $427.1 million year-to-date, up from $413 million at this point last year.

The other two equity fund asset classes, Domestic Equity and Global & International Equity, had net
redemptions in September of $733.6 million and $344.9 million respectively. Year-to-date net
redemptions were down slightly from last year for Domestic Equity funds ($5.46 billion vs. $5.53
billion last year).

In the Balanced space, both the Domestic Balanced and Global Balanced asset classes had net
redemptions in September with total sales year-to-date well below last year’s total. Domestic
Balanced fund net redemptions totaled $493.6 million in September, compared with $140.9 million in
net sales at this point last year. Global Balanced net redemptions were $368.8 million in September,
compared with net sales of $734.5 million last year at this time.

In the Fixed Income space, Domestic Fixed Income funds had net redemptions of $109.2 million in
September, down from $75.5 million in net sales the previous month. Global & High Yield Fixed
Income funds had net redemptions of $31.1 million in September, down from $6.9 million in net sales
the month before. Year-to-date net sales for Domestic Fixed Income funds were $31.4 million, up
from $604.3 in net redemptions at this point last year.
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Memories of Russia

Monthly Percentage Change in Assets
August 1998 and September 2008
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Given the all the market upheaval in September and the decline in assets under
management it is important to put the current month’s activity into context.

The last time capital markets had declines of similar magnitude in such a short period was in
August 1998 during the Russian financial crisis. A devaluation of the rouble coupled with
uncertainty regarding the fixed income and equity securities domiciled in the country caused
a mass exodus from Russian markets which spread to a wider global downturn as the
process of de-leveraging picked up pace.

As can be seen above, Domestic Equity, Global & International Equity, and U.S. Equity fund
assets fell by 17.5%, 13.2% and 13.4% respectively month-over-month in August 1998.

At the end of September 2008, while asset declines were similar, they remained below what
was seen in August 1998 for most asset classes.



Comparisons with previous
market upheavals

10%

nthly Percentage Change in Long-Term fund assets

August 1998 — The Russian

; ] Financial Crisis
- The Investment Funds Institute of Canada
g

It is important to make the connection to August 1998 and to follow what happened in the months
after the sharp market declines. As can be seen above, while long-term fund assets dipped by over
12% in August 1998, the month-over-month percentage change in assets over the next 18 months
was positive in all but four months. In some months, such as October 1998 and December 1999,
long-term fund assets increased by over 6% month-over-month.
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Best-Selling CIFSC Categories —

trailing 13 months

| | | | | |
Sep 2007, Oct 2007  Nov 2007 | DecZOO?l Jan 2008|  Feb 2008  Mar 2008 Apr 2008 May 2008  Jun 2008|  Jul 2008  Aug 2008

Canadian Canadian Canadian Canadian
Money Market | Money Market | Money Market | Money Market

Canadian ol
Money Market

Global Newtral | Canadian Canadian Canadian Canadian Canadian | Canadian
Balanced Money Market | Money Market | Money Market | Money Market | Money Market | Money Market

y Ehert .5, Equity

U.s.Mongy | Global Neutral
Market Balanced

U5 Maney | Global Neutral

Market Balanced

2015 Target
Date Portfolic

i The Investment Funds Institute of Canado
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There were some very interesting categories in the best selling CIFSC category list in September given
events in equity markets at month end. A certain segment of Canadian investors were taking advantage
of the market downturn, choosing to buy at perceived lows.

For example, International Equity funds led the way in September with $120.8 million in net sales, up from
$4.3 million in net sales August and $6 million in net redemptions last year at this time. This was the first
time since August 2007 that the International Equity fund category was in the top five.

Canadian Equity funds had net sales $86.3 million in September, up from $70.8 million in August and
$48.5 million in September 2007.

Perhaps the most interesting result was for U.S. Equity funds. Net sales for U.S. Equity funds were the
third highest in September at $78.2 million, up from net redemptions in August (-$12 million) and
September 2007 (-$52.8 million). This was the first time since May 2003 that the U.S. Equity fund
category was among the top five.

Global Equity Balanced funds and 2015 Target Date Portfolio funds rounded out the top five with net
sales of $48.2 million and $46.7 million respectively.

Total net sales for the five highest selling CIFSC categories was $380 million, down from $1.4 billion for
the five highest selling CIFSC categories in August.

At the other end of the spectrum, two CIFSC categories which had been the among the highest selling
categories over the last 12 months - the Canadian Money Market and the U.S. Money Market categories
— had the highest net redemptions for the month at $1.8 billion and $526 million respectively. Much of this
movement was due to the rising yields of substitute short-term investments over the month.

14



Stand-Alone Mutual Funds vs.
Mutual Fund-of-Funds
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Both long-term stand-alone fund assets and fund-of-fund assets fell in September. Long-term fund stand-
alone fund assets fell by 9.9%, or $50.7 billion from August while fund-of-fund assets fell by 7.9% or $8.9
billion.

Long-term stand-alone fund assets have been falling at 1.6% per month year-to-date and 1.4% per month
over the last 12 months. Long-term stand-alone fund assets have fallen a total of $83.6 billion since last
September.

Long-term stand-alone fund assets have been falling due to both net redemptions and negative market
effect. Total net redemptions in September were $1.9 billion for long-term stand-alone funds. This was
above both the 6 month (-$700 million) and 12 month (-$700 million) average monthly net redemption
rates. The estimated market effect for long-term stand-alone funds was -$48.8 billion in September and
was well above the 3 month (-$18.3 billion) 6 month (-$7.9 billion) and 12 month (-$6.2 billion) monthly
averages for market effect.

For fund-of-fund products, assets have been falling at a slightly lower 0.8% per month year-to-date and
0.5% per month over the last 12 months. Fund-of-fund assets have fallen a total of $6.1 billion since last
September.

Unlike long-term stand-alone funds, fund-of-fund products have remained in positive net sales territory
over the last 12 months despite experiencing similar market declines. September net sales were in
negative territory however at $90.3 million. Estimated market effect for fund-of-funds was -$8.8 billion in
September and -$13.3 billion over the last 12 months.
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Net Sales by Fund Type

long-term funds only (millions)

&
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Long term funds were in net redemptions overall in September at $1.99
billion. Long-term fund sales have been in net redemption territory since July
2008.

Fund-of-fund products have somewhat offset the net redemptions in long-
term fund stand-alone funds over the past 12 months and in particular over
the last 3 months. This month however, fund-of-fund sales were also in net
redemption territory at -$90.3 million. This was down from $360 million in net
sales last month and $889 million in net sales last year.

Long-term stand-alone fund redemptions were $1.9 billion in September, an
increase from last month (-$505 million) and last year (-$223 million).

16
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IFIC Statistical Overview

Overview by Funds Administration/Distribution Role *NEW VIEW

Objective: To capture the AUM and net sales that investment clients have invested directly in the mutual
funds of each member.

Figures in this report include:
» Stand-alone fund assets that are not used in fund wrap programs
= All fund wrap programs including programs that wrap stand-alone funds from another
manager
= Assets of third party stand-alone mutual funds held in fund wraps are excluded from
the results of the third party supplier.

18
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IFIC Statistical Overview by Asset Class at September, 2008
All Amounts in $(000)'s

Asset Class Total Net Assets % Chg % Share % Change Gross Sales Gross Net Switches/ Reinvested Net Sales excl. Re-invested Distributions
Month End Mth to Mth Of Market Yrto Yr Redemptions Transfers Distributions September 2008 August 2008 | September 2007
Equity Funds 266,158,135 -12.5% 42.0% -21.8% 2,911,264 3,681,728 -221,566 234,580 -992,030 -764,301 -107,592
Domestic Equity 150,751,232 -12.6%) 23.8% -19.3%) 1,403,607 2,000,158 -137,062 199,470 -733,613 -366,494 -319,863
Global and International Equity 81,265,726 -12.3%) 12.8% -26.7%)| 932,184 1,207,135 -69,961 25,803 -344,912 -317,763 252,845
U.S. Equity 20,363,565 -9.7%) 3.2% -18.6%| 295,843 247,528 18,232 6,639 66,547 -29,656 -80,619
Sector Equity 13,777,613 -16.5%) 2.2% -21.0%| 279,630 226,907 -32,775] 2,668 19,948 -50,388 40,044
Balanced Funds 233,184,611 -7.8% 36.8% -7.2% 2,641,566 3,343,683 -160,226 576,391 -862,343 504,856 875,387
Domestic Balanced 142,088,741 -7.3%) 22.4% -7.3%| 1,520,177 1,892,865 -120,874 397,040 -493,562 208,708 140,937
Global Balanced 91,095,870 -8.4%) 14.4% -7.1% 1,121,389 1,450,818 -39,352] 179,351 -368,781 296,148 734,450
Bond Funds 57,844,325 -2.8% 9.1% 2.6% 1,061,165 1,092,588 -108,898 516,920 -140,321 82,391 -130,030
Domestic Fixed Income 50,477,332 -2.7%) 8.0% 3.9%| 944,904 961,722 -92,426| 434,121 -109,244 75,460 -89,346|
Global and High Yield Fixed Income 7,366,993 -3.9% 1.2% -5.4%)| 116,261 130,866 -16,472 82,799 -31,077 6,932] -40,684
Specialty Funds 5,769,820 -3.6% 0.9% 21.3% 111,057 128,409 21,635 21,010 4,283 32,598 28,010
Long-Term Funds Total 562,956,891 -9.6% 88.9% -13.7% 6,725,052 8,246,408 -469,055 1,348,901 -1,990,411 -144,455 665,775
Money Market Funds 70,640,345 -3.2% 11.1% 44.9% 6,396,366 9,149,547 290,958 152,740 -2,462,223 944,066 328,044
Short-Term Funds Total 70,640,345 -3.2% 11.1% 44.9% 6,396,366 9,149,547 290,958 152,740 -2,462,223 944,066 328,044
All Funds 633,597,236 -8.9% 100.0% -9.7% 13,121,418 17,395,955 -178,097 1,501,641 -4,452,634 799,610 993,819
YEAR TO DATE
Asset Class Gross Sales % Change | Redemptions | % Change Reinvested % Change Net Switches/ Net Sales excl. Re-invested Dist.
YTD Yrto Yr YTD Yrto Yr | Distributions YTD Yrto Yr Transfers YTD | September 2008 | September 2007
Equity Funds 30,916,918 -26.6% 37,041,455 6.1% 1,872,270 44.7% -2,592,007 -8,716,544 5,814,605
Domestic Equity 15,623,497 -5.8%) 19,195,362 1.9% 1,362,914 39.2% -1,888,305 -5,460,170 -5,532,163
Global and International Equity 9,672,459 -48.8%) 12,428,095 17.3% 347,862 76.9% -642,451 -3,398,087 10,359,360
U.S. Equity 2,667,460 -18.5%) 2,770,418 2.4% 27,311 -43.4% -182,432 -285,390 574,401
Sector Equity 2,953,502 -13.1%) 2,647,580 -4.9%| 134,183 91.1% 121,181 427,103 413,007
Balanced Funds 31,889,929 -18.4% 27,595,948 24.7% 3,807,218 21.2% 274,008 4,567,989 20,273,227
Domestic Balanced 17,627,084 -10.8%) 16,355,722 13.1% 2,667,422 22.2% -187,036 1,084,326 5,070,210
Global Balanced 14,262,845 -26.3%) 11,240,226 46.7%)| 1,139,796 18.9% 461,044 3,483,663 15,203,017
Bond Funds 8,904,909 8.4% 8,544,217 13.0% 2,600,234 26.1% -424,254 -63,562 -267,815
Domestic Fixed Income 7,767,711 13.9% 7,381,462 13.4% 2,141,377 24.3% -354,820 31,429 -604,273]
Global and High Yield Fixed Income 1,137,198 -18.5%) 1,162,755 10.3% 458,857 35.8% -69,434 -94,991 336,458
Specialty Funds 1,130,606 23.0% 662,332 27.3% 78,415 24.0% 573,546 1,041,820 649,913
Long-Term Funds Total 72,842,363 -19.4% 73,843,952 13.4% 8,358,137 27.4% -2,168,707 -3,170,296 26,469,930
Money Market Funds 67,727,950 44.1% 56,129,111 24.1% 1,483,900 21.4% 2,136,083 13,734,922 1,347,117
Short-Term Funds Total 67,727,950 44.1% 56,129,111 24.1% 1,483,900 21.4% 2,136,083 13,734,922 1,347,117
All Funds 140,570,312 2.3% 129,973,063 17.8% 9,842,037 26.5% -32,624 10,564,625 27,817,047

Total Number
of Funds:

September 2008

August 2008 September 2007

2,138

2,141 1,994
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Mutual Fund AUM &
Net Sales by IFIC Member

Mutual Fund AUM by Primary Investment Management Role *TRADITIONAL VIEW

Objective: To capture investment managed mutual fund AUM and net sales for each member. This
includes managers that have stand-alone funds® involved in fund wrap programs.

Figures for each Manager include:
= All stand-alone fund assets, including funds that are used in fund wrap programs1
= All fund wrap programs that invest in stand-alone mutual funds offered solely by the
same manager (also known as a proprietary fund wrap programl)

Mutual Fund AUM by Funds Administration/Distribution Role *NEW VIEW

Objective: To capture the AUM and net sales that investment clients have invested directly in the mutual
funds of each member. Members AUM and sales include all assets in fund wrap programs, including the
stand-alone funds supplied to the fund wrap by third party providers.

Figures for each Manager include:
= Stand-alone fund assets that are not used in fund wrap programs
= All fund wrap programs including programs that wrap stand-alone funds from another
manager
= Assets of third party stand-alone mutual funds held in fund wraps are excluded from
the results of the third party supplier.

Fund Managers that Sponsor Fund Wrap Programs

Reports the assets for Fund Manager member firms that administer fund wrap programs.
Includes net sales for each management company that came into the fund wrap by the investment client.

Fund Manager Members Used in Fund Wrap Programs

Reports the assets of mutual funds for Fund Manager member firms that are used in fund wrap programs.
as a third-party supplier. Includes net sales for each management company that came as a result of a fund
wrap purchasing their mutual fund product.
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Mutual Fund* AUM and Net Sales by Primary Investment Management Role

All Amounts in $(000)'s

[Company Sep 2008 Aug 2008 %Change Sep 2007 %Change Net Sales excl. Re-inv. Distributions - Sep 2008
Net Assets Net Assets Prior Month Net Assets Prior Year Total Long-Term Money Market
RBC" 101,792,277 110,322,085 -1.7% 99,767,153 2.0% -1,284,636 -223,265 -1,061,371
RBC Asset Management Inc. 84,177,866 91,292,458 -7.8% 79,709,382 5.6% -1,188,075 -148,338 -1,039,737
Phillips Hager & North Ltd. 17,614,411 19,029,627 -7.4% 20,057,771 -12.2% -96,561 -74,927 -21,634
IGM Financial Inc. 97,459,022 104,065,061 -6.3% 110,233,874 -11.6% -178,614 -68,092 -110,522
Investors Group Inc. 54,305,491 58,984,747 -7.9% 61,205,335 -11.3% 16,487 -13,911 30,398
Mackenzie Financial Corporation® 41,672,549 43,458,138 -4.1% 47,283,260 -11.9% -177,916 -38,015 -139,901
Counsel Group of Funds 1,480,982 1,622,176 -8.7% 1,745,279 -15.1% -17,185 -16,166 -1,019
TD Asset Management 52,762,919 57,623,085 -8.4% 55,158,820 -4.3% -1,154,083 -259,630 -894,453
CIBC Asset Management 47,115,444 50,823,667 -7.3% 50,629,633 -6.9% -533,399 -258,116 -275,283
Fidelity Investments Canada ULC 38,617,506 43,460,984 -11.1% 42,040,492 -8.1% 133,983 108,424 25,559
BMO Financial Group 34,296,459 37,230,342 -7.9% 38,274,279 -10.4% -168,231 -99,749 -68,482
BMO Investments Inc. 29,418,372 31,790,963 -7.5% 32,208,577 -8.7% -122,924 -47,559 -75,365
Guardian Group of Funds Ltd. 4,878,087 5,439,379 -10.3% 6,065,702 -19.6% -45,307 -52,190 6,883
Invesco Trimark Ltd.” 34,142,654 37,841,229 -9.8% 48,176,987 -29.1% -510,290 -527,329 17,039
IAGF Funds Inc. 23,328,911 26,371,214 -11.5% 30,394,538 -23.2% -167,294 -184,026 16,732
Franklin Templeton 21,740,065 24,499,354 -11.3% 27,090,101 -19.7% -347,893 -331,300 -16,593
Dynamic Funds 20,163,989 23,132,542 -12.8% 20,260,680 -0.5% 75,018 36,580 38,438
Scotia Securities Inc. 18,350,715 19,722,343 -7.0% 18,127,836 1.2% 21,107 34,580 -13,473
MD Management Limited 14,200,768 15,425,633 -7.9% 12,361,728 14.9% -12,638 16,844 -29,482
National Bank Group 10,807,257 11,706,476 -1.7% 11,811,696 -8.5% -136,480 -87,074 -49,406
National Bank Securities 7,668,632 8,191,731 -6.4% 7,993,029 -4.1% -116,545 -69,543 -47,002
Altamira Investment Services Inc. 3,138,625 3,514,745 -10.7% 3,818,667 -17.8% -19,935 -17,531 -2,404
Fonds Desjardins 10,194,071 11,136,515 -8.5% 10,055,036 1.4% -6,997 -3,726 -3,271
Manulife Investments 9,200,903 10,046,255 -8.4% 9,429,686 -2.4% 139,901 126,869 13,032
IA Clarington Investments 6,913,791 7,608,995 -9.1% 7,694,136 -10.1% 18,388 9,958 8,430
HSBC Investments (Canada) Limited 4,916,124 5,376,702 -8.6% 5,014,236 -2.0% -128,518 -40,185 -88,334
AIC Limited 4,552,486 5,225,108 -12.9% 7,408,210 -38.5% -86,246 -65,206 -21,040
Brandes Investment Partners 4,490,342 5,195,036 -13.6% 6,399,233 -29.8% -25,063 -28,953 3,890
Northwest & Ethical Investments L.P.° 4,008,990 4,458,425 -10.1% 4,924,151 -18.6% -19,152 -18,924 -228
Standard Life Mutual Funds Ltd. 4,005,239 4,410,897 -9.2% 4,592,722 -12.8% -1,824 -4,121 2,297
Acuity Funds Ltd. 2,850,546 3,339,765 -14.6% 3,748,017 -23.9% -17,480 -23,282 5,802
Mawer Investment Management 2,258,262 2,476,784 -8.8% 2,467,158 -8.5% 24,194 20,945 3,249
ATB Investment Management Inc. 1,615,124 1,736,238 -7.0% 1,519,007 6.3% -16,935 0 -16,935
Sentry Select Capital Corp. 1,229,096 1,404,052 -12.5% 1,373,617 -10.5% -282 551 -833
Hartford Investments Canada Corp. 1,074,086 1,168,284 -8.1% 897,158 19.7% 16,688 18,689 -2,001
Sceptre Investment Counsel Limited 1,012,920 1,198,819 -15.5% 1,341,400 -24.5% -11,016 -10,874 -142
(OTG Financial Inc. 521,372 568,205 -8.2% 587,519 -11.3% -906 -15 -891
Norrep Funds 466,801 588,138 -20.6% 701,199 -33.4% -12,608 -12,608 0
Mavrix Fund Management Inc. 333,131 378,910 -12.1% 508,842 -34.5% -4,043 -3,366 -677
IAEGON Fund Management 314,062 359,358 -12.6% 369,575 -15.0% -2,032 -1,991 -41
Meritas Mutual Funds 162,394 179,966 -9.8% 170,329 -4.7% 1,531 1,353 178
Tradex Management Inc. 107,479 124,628 -13.8% 145,285 -26.0% -184 -184 0
NBF Turnkey Solutions Inc. 105,823 117,714 -10.1% 161,793 -34.6% -1,441 -1,441 0
[Caldwell Investment Management Ltd. 73,500 80,127 -8.3% 92,366 -20.4% -134 -134 0
Brickburn Funds Inc.* 27,607 33,648 -18.0% 26,511 4.1% 242 242 0
Les Fonds d'Investissements Spécialisés du Québec inc. 24,496 25,227 -2.9% 30,706 -20.2% 131 131 0
[Saxon Funds Management Limited® n/a 1,980,678 n/a 2,295,086 n/a n/a n/a n/a
Reporting Non-Members** 58,318,177 64,123,025 -9.1% 65,119,093 -10.4% -30,828 -81,737 50,909
Grand Total 633,554,809 695,565,514 -8.9% 701,399,888 -9.7% -4,428,064 -1,960,162 -2,467,902
Notes:
1. RBC Asset Management Inc. and Phillips Hager & North Ltd. are now grouped under RBC.
RBC completed acquisition of Phillips, Hager & North Investment Management on May 1, 2008
2. AIM Trimark Investments has been renamed Invesco Trimark Ltd. (August 11, 2008)
3. Assets and sales for "Ethical Funds" and “Northwest Funds" are included in "Northwest & Ethical Investments L.P." results (March 2008)
4. Dominion Equity Resource Inc. renamed Brickburn Funds Inc. (February 2008)
5. Saxon Funds Management Limited (“Saxon”) was acquired at the close of business on September 25, 2008. As a result,
assets and sales for Saxon for the months of September 2008 and thereafter are included in Mackenzie Financial Corporation's results.
Net sales of Saxon before the acquisition (the period from September 1, 2008 to September 25, 2008)
were -$43,139 (Long-Term -$42,251; Money Market -$888).
**Reporting Non-members include Burgeonvest Investment Management, C.I. Investments, Corporation Financier LaSalle Inc. Mclean Budden and Stone & Co. Limited
[*Mutual fund assets included in this report comply with both NI 81-101 and 81-102. Funds must be issued by simplified prospectus and available for sale by
at least one mutual fund dealer or other qualified representative.

24



THE INVESTMENT FUNDS INSTITUTE oF CANADA
LINSTITUT DES FONDS D' INVESTISSEMENT DU CANADA

11 KING ST, WEST, 4™ FLOOR, TORONTO, ONTARIC, MSH 4C7 TEL 416 363-2/58 FAX 416 86/-9937 WEBSITE www.ific.ca

All Amounts in $(000)'s

Mutual Fund* AUM and Net Sales by Funds Administration/Distribution Role

CEE

were -$43,139 (Long-Term -$42,251; Money Market -$888).

1. RBC Asset Management Inc. and Phillips Hager & North Ltd. are now grouped under RBC.
RBC completed acquisition of Phillips, Hager & North Investment Management on May 1, 2008
AIM Trimark Investments has been renamed Invesco Trimark Ltd. (August 11, 2008)

Assets and sales for "Ethical Funds" and "Northwest Funds" are included in "Northwest & Ethical Investments L.P." results (March 2008)
. Dominion Equity Resource Inc. renamed Brickburn Funds Inc. (February 2008)
. Saxon Funds Management Limited (“Saxon”) was acquired at the close of business on September 25, 2008. As a result,

**Reporting Non-members include Burgeonvest In

it, C.l.

assets and sales for Saxon for the months of September 2008 and thereafter are included in Mackenzie Financial Corporation's results.
Net sales of Saxon before the acquisition (the period from September 1, 2008 to September 25, 2008)

1ts, Corporation Financier LaSalle Inc. Mclean Budden and Stone & Co. Limited
[*Mutual fund assets included in this report comply with both NI 81-101 and 81-102. Funds must be issued by simplified prospectus and available for sale by
at least one mutual fund dealer or other qualified representative.

[Company Sep 2008 Aug 2008 %Change Sep 2007 %Change Net Sales excl. Re-inv. Distributions - Sep 2008
Net Assets Net Assets Prior Month Net Assets Prior Year Total Long-Term Money Market
RBC' 102,107,461 110,685,423 -1.7% 100,267,643 1.8% -1,302,372 -243,001 -1,059,371
RBC Asset Management Inc. 84,493,050 91,655,796 -7.8% 80,209,872 5.3% -1,205,811 -168,074 -1,037,737
Phillips Hager & North Ltd. 17,614,411 19,029,627 -7.4% 20,057,771 -12.2% -96,561 -74,927 -21,634
IGM Financial Inc. 97,033,740 103,588,324 -6.3% 110,015,677 -11.8% -121,706 -15,387 -106,319
Investors Group Inc. 54,305,491 58,984,747 -7.9% 61,205,335 -11.3% 16,487 -13,911 30,398
Mackenzie Financial Corporalion5 40,796,998 42,492,115 -4.0% 46,515,827 -12.3% -130,657 9,244 -139,901
Counsel Group of Funds 1,931,251 2,111,462 -8.5% 2,294,515 -15.8% -7,536 -10,720 3,184
TD Asset Management 52,906,058 57,751,358 -8.4% 55,402,908 -4.5% -1,075,598 -181,145 -894,453
[CIBC Asset Management 47,114,332 50,822,462 -7.3% 50,628,426 -6.9% -533,399 -258,116 -275,283
Fidelity Investments Canada ULC 36,854,374 41,396,874 -11.0% 39,217,223 -6.0% 179,401 153,842 25,559
BMO Financial Group 34,435,305 37,382,230 -7.9% 38,363,275 -10.2% -166,200 -97,718 -68,482
BMO Investments Inc. 29,574,253 31,962,193 -7.5% 32,326,142 -8.5% -120,883 -45,518 -75,365
Guardian Group of Funds Ltd. 4,861,052 5,420,037 -10.3% 6,037,133 -19.5% -45,317 -52,200 6,883
Invesco Trimark Ltd.? 33,696,410 37,340,244 -9.8% 46,857,124 -28.1% -495,893 -512,932 17,039
IAGF Funds Inc. 22,899,112 25,862,771 -11.5% 29,520,654 -22.4% -154,420 -171,152 16,732
Franklin Templeton 20,937,338 23,553,859 -11.1% 26,133,711 -19.9% -307,917 -291,324 -16,593
Scotia Securities Inc. 20,810,738 22,448,233 -7.3% 21,024,745 -1.0% 15,191 28,664 -13,473
Dynamic Funds 20,222,208 23,171,844 -12.7% 20,703,745 -2.3% 87,997 49,559 38,438
MD Management Limited 14,200,768 15,425,633 -7.9% 12,361,728 14.9% -12,638 16,844 -29,482
National Bank Group 11,730,133 12,735,575 -7.9% 12,868,429 -8.8% -124,844 -75,438 -49,406
National Bank Securities 8,198,947 8,798,571 -6.8% 8,596,725 -4.6% -106,620 -59,618 -47,002
Altamira Investment Services Inc. 3,531,186 3,937,004 -10.3% 4,271,704 -17.3% -18,224 -15,820 -2,404
Fonds Desjardins 11,074,008 12,136,537 -8.8% 12,244,281 -9.6% 118 3,389 -3,271
Manulife Investments 9,249,820 10,151,166 -8.9% 9,476,928 -2.4% 41,629 28,597 13,032
IA Clarington Investments 7,035,315 7,734,133 -9.0% 7,896,823 -10.9% 22,696 14,208 8,488
HSBC Investments (Canada) Limited 4,990,696 5,459,953 -8.6% 5,098,228 -2.1% -128,603 -40,291 -88,312
AIC Limited 4,552,486 5,225,108 -12.9% 7,408,210 -38.5% -86,246 -65,206 -21,040
Brandes Investment Partners 4,137,004 4,791,593 -13.7% 5,946,502 -30.4% -23,718 -27,608 3,890
Northwest & Ethical Investments L.P.% 4,033,288 4,491,753 -10.2% 4,940,165 -18.4% -21,266 -21,038 -228
Standard Life Mutual Funds Ltd. 4,005,239 4,410,897 -9.2% 4,592,722 -12.8% -1,824 -4,121 2,297
Acuity Funds Ltd. 2,850,546 3,339,765 -14.6% 3,748,017 -23.9% -17,480 -23,282 5,802
IATB Investment Management Inc. 2,189,593 2,350,943 -6.9% 2,310,478 -5.2% -19,634 -2,087 -17,547
Mawer Investment Management 1,743,541 1,912,937 -8.9% 1,835,431 -5.0% 6,986 3,737 3,249
Sentry Select Capital Corp. 1,229,096 1,404,052 -12.5% 1,373,617 -10.5% -282 551 -833
Hartford Investments Canada Corp. 1,074,086 1,168,284 -8.1% 897,158 19.7% 16,688 18,689 -2,001
Sceptre Investment Counsel Limited 1,012,920 1,198,819 -15.5% 1,341,400 -24.5% -11,016 -10,874 -142
(OTG Financial Inc. 521,372 568,205 -8.2% 587,519 -11.3% -906 -15 -891
[AEGON Fund Management 515,589 578,937 -10.9% 585,761 -12.0% -1,179 -1,138 -41
Norrep Funds 466,801 588,138 -20.6% 701,199 -33.4% -12,608 -12,608 0
Mavrix Fund Management Inc. 333,131 378,910 -12.1% 508,842 -34.5% -4,043 -3,366 -677
Meritas Mutual Funds 162,394 179,966 -9.8% 170,329 -4.7% 1,531 1,353 178
Tradex Management Inc. 107,479 124,628 -13.8% 145,285 -26.0% -184 -184 0
NBF Turnkey Solutions Inc. 105,823 117,714 -10.1% 161,793 -34.6% -1,441 -1,441 0
[Caldwell Investment Management Ltd. 73,500 80,127 -8.3% 92,366 -20.4% -134 -134 0
Brickburn Funds Inc.* 27,607 33,648 -18.0% 26,511 4.1% 242 242 0
Les Fonds d'Investissements Spécialisés du Québec inc. 24,496 25,227 -2.9% 30,706 -20.2% 131 131 0
Saxon Funds Management Limited® n/a 1,965,690 n/a 2,280,145 n/a n/a n/a n/a
Reporting Non-Members** 57,133,428 62,985,709 -9.3% 63,648,287 -10.2% -199,692 -250,610 50,918
Grand Total 633,597,236 695,567,670 -8.9% 701,413,990 -9.7% -4,452,634 -1,990,411 -2,462,223
Notes:
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Mutual Fund Third-Party Suppliers of Fund-of-Fund and Fund Wrap Programs
All Amounts in $(000)'s

Company As a Third-Party Supplier - September 2008
Net Assets Net Sales
Fidelity Investments Canada ULC 1,763,132 -45,418
Mackenzie Financial Corporation 977,998 -49,664
Franklin Templeton 802,727 -39,976
Mawer Investment Management 514,721 17,208
Invesco Trimark Ltd. 446,244 -14,397
AGF Funds Inc. 429,799 -12,874
Dynamic Funds 384,704 -17,325
Brandes Investment Partners 353,338 -1,345
TD Asset Management 342,211 -78,797
Northwest & Ethical Investments L.P. 141,921 419
RBC Asset Management Inc. 108,404 13,443
Manulife Investments 35,862 -1,483
Guardian Group of Funds Ltd. 17,035 10
CIBC Asset Management 1,112 0
Reporting Non-Members 1,184,829 3,179
Grand Total 7,504,037 -227,020
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Glossary of Terms

Asset Class refers to a broadly defined set of assets, grouped together by similar characteristics
within CIFSC categories. An example of an asset class is Domestic Equity, which comprises the
CIFSC categories of Canadian Equity, Canadian Focused and Canadian Small Cap (including
others).

CIFSC Categories refers to a one or more of the investment fund categories established and
maintained by the Canadian Investment Funds Standards Committee based on established criteria
as defined from time to time. Definitions for each of the CIFSC Categories, and a list of funds
included within each category, can be viewed at www.cifsc.org.

Estimated market effect = assets at the end of the period — assets at the beginning of the period —
net sales.

Long-term funds = All funds excluding money market funds
Short-term funds = Money Market funds
Net New Money = Gross Sales — Gross Redemptions

Net sales shown in this report do not include reinvested distributions and are calculated as: gross
sales — redemptions + transfers in — transfers out.
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Glossary of Terms

Fund-of-Fund (Fund Wrap): A mutual fund product or program that is set up to purchase
other mutual funds rather than invest directly in underlying securities. It is usually
marketed as a ‘total solution’ product. Both the fund selection and the asset
allocation decisions are often made by the fund manager however these
decisions can be made by the investor depending on the level of customization
available in the program. The investor may own the underlying funds directly or may
only own the ‘top’ fund.

ABC

Fund-of-Fund
(Top Fund)

ABC ABC ABC
Mutual Fund A Mutual Fund B Mutual Fund C
(Underlying Fund) (Underlying Fund) (Underlying Fund)

Proprietary Fund-of-Fund: Fund-of-funds that are only invested in underlying mutual funds
offered by the same fund company as the top fund. Example, an ABC fund-of-  fund
invested in ABC underlying funds only.

34 Party Fund-of-Fund: Fund-of-funds that invest in underlying mutual funds offered by a
different fund company than the top fund. Example, an ABC fund-of-fund
invested in XYZ underlying funds.

Proprietary & 3" Party Fund-of-Fund (Mixed Fund-of-Fund): Fund-of-funds that invest in

underlying mutual funds offered by both the same company as the top fund and also
by fund companies that are different from the top fund. Example, an ABC fund-of-fund
invested in ABC underlying funds and XYZ underlying funds.

(Avg. Month %) — The monthly compounded growth rate of assets under management over the
period in question. For example the 3 month Avg. Month % would be the answer to the
following equation:

x =100 x [(Current Month Assets/ Assets 3 Months ago)”(1/3)-1]

(Monthly Avg.) — Average monthly change in sales or market effect. For example, the 3
month net sales (Monthly Avg.) would be the answer to the following equation:

x = Total Net Sales over last 3 months/ 3
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Glossary of Terms

Change (as used in Long-Term Funds Overview) - The total change in assets under
management over the period specified. For example, the 3 month change in
assets is the answer to the following equation:

x = Current Assets — Assets 3 months ago

(% change) — The total percentage change over the period specified. For example, the
year-over-year (% change) is the answer to the following equation:

x =100 x [(Current Assets/ Assets previous year same month) — 1]

Cumulative (as used in Long-Term Funds Overview) — The total net sales or market
effect amount over the period specified.
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